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Vickerman: Hello, my name is Michael Vickerman, I’m the executive director of RENEW Wisconsin, and we are a statewide organization that’s been around since 1991. Our mission is to promote a more sustainable energy future using Wisconsin’s renewable energy resources, and one of those happens to be wind.

We have been involved in promoting commercial wind generation, really since the outset, and the first turbines that came on line in 1999, and that’s where we encountered our first taste of local opposition.

And I passed around to you, a PowerPoint presentation called: “Wind-power in Wisconsin, the Permitting Crisis” and I’m going to be, I’m going to be working off of this document. Sorry I didn’t get the PowerPoint electronically to you ahead of time. 

But most of the projects that are operating now in Wisconsin are, were, built in the last year and are located along the Niagara Escarpment. And they’re there because the wind is particularly good there, relative to the rest of the state, and secondly, turbine technology has changed since 1999, even 2001. And the production from these machines has increased.

And the Class of 2008-2009 turbines which I’ll talk about in a second, those capacity factors should be upwards of 29 or 30%. And the reason is because they are taller machines with longer blades and can access a greater amount of wind.

Now, in placing projects in Wisconsin, these installations generate revenue for local landowners, occasionally adjacent landowners depending on how the land payments are structured, and also local governments.

Under a formula that was established five years ago, every turbine in a project greater than 50 megawatts returns $4,000 per megawatt per year to the host town or county, so if you look at the Class of 2008, 2009—that’s Blue Sky, Green Field, Forward, Cedar Ridge, and Butler Ridge, you’ll see that in 2009 they will contribute more than a million and a half dollars to local governments. And that’s just a formula in state law.

And the other principal source of revenues to the local economy are through landowner payments. And so I estimated with those projects—we’re talking almost 400 megawatts of wind here—250—uh—251 turbines.

And they generated at least 1.2 million dollars a year to the host land owners. And if you add them up. Those two sums. Then this wave of projects are contributing close to three million dollars a year into Wisconsin local economies in Wisconsin. 

This is a very valuable source of revenue for governments and also communities and when wind generation proposers are blocked or stalled, these revenues just don’t materialize.

Or if the developer has to relocate somewhere else, those dollars are essentially forfeited. In the case of Iowa. Iowa is coming close to hosting half of the wind systems now serving Wisconsin utilities. 

Let me just focus real quickly on a tale of two wind projects. One’s called Crain Creek, which is under construction right now by Green Bay based Wisconsin Public Service.

Wisconsin Public Service is not—unless the rules  or the environment has changed significantly, I don’t think Wisconsin Public Service is ever going to build a wind project in the state of Wisconsin, because there is just too much uncertainty, too much delay associated with its planning and exicution.

Now that project is going to be producing power by the end of the year. It’s called “Crain Creek”.

Now just thirty five miles away in Manitowoc County is a similar sized project, and they had a permit in early 2005 and they were set to go, but then the county changed the ordinance, and suddenly the permit was not applicable to the new ordinance, and they couldn’t go forward.

And basically that project is on basic life support system, and what happens when that project is not going forward? Well the local governments lose more than $400,000 a year in future revenues. Local landowners lose nearly $300,000 in future rents. A component manufacture in the heart of Manitowoc just lost a 98 megawatt order to build towers for that project, and the construction jobs are outsourced to Iowa.

And we have—and that project is not alone. There are other examples of projects that looked forward, excuse me, that looked good but then have been stopped by ordinances that make it impossible to permit wind projects.

And I should point out that the last project that was adopted or approved by a local government, it happened in March 07. We’ve gone through more than two years without a single local approval of a wind project. And that project by the way, is the Town of Glenmore, Brown County, and approved eight turbines. And that’s all we have to go on. 

The only other route to building wind projects in this state is through the Public Service Commission which means the project has to be scaled up to over 100 megawatts in order to qualify for a statewide review.

And if you can’t do that, and if you’re a developer that’s facing local opposition, your only alternative is to get out of Wisconsin. So if this situation persists, this is what will happen. 

All projects go through the commission, development activity we feel will falter significantly or substantially after the year 2012, and when you couple that with regional transmission constraints, it starts to call into question the ability of the sates utilities ability to meet the 2015 renewable standard and certainly any increase in that renewable energy standard after 2015. 

And there is really only one solution for this problem. Which is to initiate a process to establish uniform--- permitting standards that would be uniformly applied across Wisconsin so we can maintain the momentum that we’ve enjoyed in the last year with the four projects that came on line.

But just going forward I don’t see much likelihood of utilities or developers hanging around in Wisconsin in a couple of years if we don’t fix—if we don’t put our permitting house in order. 

Thank you very much.

